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What is the 179d tax deduction 



The 179d or Commercial Building Tax Deduction is a federal subsidy program aimed at helping 
building owners make energy efficient upgrades to their facilities or construct new buildings that 
use less energy. Additionally the program rewards design firms and contractors who specify 
energy efficient measures by providing them tax breaks on public building projects that they have 
completed. The amount of the deduction is substantial, up to $1 .80 per square foot, and the 
process to qualify is quick and simple. 




Building Owners 

Building owners take accelerated depreciation on all the cost associated with installing energy 
efficient equipment. This is for any new construction or renovation put into operation between 
January 1 st, 2006 till December 31 st, 201 3 is still elgible for the deduction 



Design Firms 

Architectural, mechanical, electrical, lightng design firms and even contractors that specify energy 
efficient technologies in public projects qualify for the 179d incentive for all buildings put into 
operation within the past 3 years 



The Main Points 
> Who Can Qualify 

For Privately held buildings the building owners or lessees who purchase and install energy-saving 
products in their businesses can qualify for the tax deduction. Read more about private owners For 
Public owned buildings the design firm can claim the tax deduction. The designer must be a person 
that creates the technical specifications for installation of energy efficient commercial building 
property. Read more about public projects 



> What Equipment Qualifies 

Any equipment that reduces the buildings energy usage that is related to the lighting, hea 
cooling, ventilation or service hot water systems. Improved efficiencies on equipment that is solely 
used as a process loads does not qualify for the deduction 



> What is the Certification Process 

The process is relatively simple and straightforward. A feasibility investigation is initially conducted 
to determine projects eligibility and approximate value of the deduction. If the building is deemed a 
suitable candidate then the project is modeled using energy analysis software. The energy model is 
constructed from design drawings and/or field data collected. A mandatory site visit is required to 
verify the building equipment. The last step is providing a certification letter which is kept with your 
tax records. Tax returns are amended or the deduction is included in the current year. For more 
information on the certification process 

> Who can do the certification 

It is required by the IRS that an independent third party must perform the certification. The third 
party can not be related to the taxpayer claiming the deduction and must be an engineer that is 
properly licensed as a professional engineer in the state where the project is located 



> What are the risks 

There are none. Our trained professional staff of licensed engineers and certified public 
accountants have years of experience conducting 179d certifications. The work is completely 
thoroughly and accurately so there is no risk of having a tax liability. In the event that you are 
audited, our certified public accounts will assist your tax professionals with any questions that come 
up during the auditing process. 

> How much does it cost 

There is no upfront cost associated with obtaining the 179d deduction. The certification fee is a 
percentage of the final tax savings as a result of the deduction. This service does not cost your 
company a penny but instead we will save your company millions. 



> Who does the certification 

Greenergy is a Professional licensed Engineering company with offices in Chicago, Denver and 
Austin, TX. We work across the United States performing energy analysis to help building owners 
save money on their energy bills. 



Design firm allocated $2.8M for School District Project 

A contractor/design firm qualified for over $2.8M in tax deductions as a 
result of chiller, cooling tower and lighting upgrades to 14 schools 



Military Contractor receives over $3M 

Over $3M in deductions were allocated to a military contractor who 
completed boiler, lighting and other HVAC building improvements to 
various US military bases around the country. 



Contact 



400 North LaSalle Street | Suite 4410 Chicago, IL 60654 
Phone: (312) 469-8387 
Email: david.loz iuk(a)ao- 
http://179d.info 



